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Notes: 

 

1. Basis of Preparation 
 

 The interim financial statements are unaudited and has been prepared in accordance with 

the requirements of Financial Reporting Standard (FRS) 134 “Interim Financial Reporting” 

(Previously known as MASB 26) issued by the Malaysian Accounting Standard Board and 

paragraph 9.22 and Appendix 9B of the Listing Requirements of the Bursa Malaysia 

Securities Berhad. It should be read in conjunction with the Group‟s annual audited 

financial statements for the year ended 31 December 2007.   
 

The explanatory notes attached to the interim financial statements provide an explanation 

of events and transactions that are significant to an understanding of the changes in the 

financial position and performance of the Group since the financial year ended 31 

December 2007.  
 

The accounting policies and methods of computation adopted by the Group in these 

quarterly financial statements are consistent with those adopted in the most recent audited 

annual financial statements for the year ended 31 December 2007.  

 

 

2. Auditors’ Report on Preceding Annual Financial Statements 
 

 The auditors‟ report on the financial statements for the year ended 31 December 2007 was 

not qualified.  

 

  

3. Seasonal or Cyclical Factors 

 

 The Group‟s level of operations for the quarter under review was influenced by the higher 

local consumption of beer, stout and shandy during the 2008 Chinese New Year festive 

period. 

 

 

4. Unusual Items 
 

 There were no unusual items affecting assets, liabilities, equity, net income, or cash flows 

during the financial period ended 31 March 2008. 
 

   

5. Changes in Estimates 

 

 There were no changes in estimates that have had a material effect in the current quarter.
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6. Debt and Equity Securities 

 

 There were no issuances, cancellations, repurchases, resale and repayments of debt and 

equity securities. 

 

 Share Buyback 
 

 During the period, there was no purchase of shares by the Company. 
 

 All shares bought back in 1999 were retained as treasury shares for the current quarter and 

financial year-to-date. 
 

 

7.   Dividends  
 

 No dividends were paid during the current quarter. 

  

        

8. Segmental Information 
 

 There is no segmental analysis disclosed as the Group operates in the brewing industry in 

Malaysia involving the production, packaging, marketing and distribution of its products 

principally in Malaysia. Approximately 12.0 per cent of the total sales revenue are exports.  
 

 

9. Material Contracts 
 

 Apart from that disclosed in the previous announcements, there are no other material 

contracts. 

 

 

10.   Carrying Amount of Revalued Assets 
 

 The valuations of property, plant and equipment and investment properties have been 

brought forward without amendment from the financial statements for the year ended 31 

December 2007. 

 

 

 11.  Subsequent Events 
 

 There were no material events subsequent to the end of the current quarter. 

 

 

12. Changes in Composition of the Group 
  

 There has been no change in the composition of the Group in the current quarter. 
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13. Changes in Contingent Liabilities and Contingent Assets 
 

 There were no changes in contingent liabilities or contingent assets since the last annual 

balance sheet as at 31 December 2007. 

 

 

14. Capital Commitments  
 

 The amount of commitments for the purchase of property, plant and equipment not 

provided for in the interim financial statements as at 31 March 2008 is as follows: 
 

  RM’000 
   

Commitments in respect of expenditure contracted for  3,796 

Approved by the directors but not contracted for       19,343 
   

  23,139 

   

 

15. Holding Company 
 

 The Directors regard Carlsberg Breweries A/S, a company incorporated in Denmark, as the 

holding company. 



Interim Financial Report for the Quarter Ended 31 March 2008    Page 9 
  

 
16.  Significant Related Party Transactions 

 3 months to  

31 March  2008 
 RM‟Million 

Transactions with:  
  
  

1)   Holding company:  

      Carlsberg Breweries A/S  

            Purchase of materials and products 

            Services rendered 

0.1 

1.7 

            Royalties  5.5 
  

2)  Related companies:  

     a)   Carlsberg Singapore Pte Ltd  

               Sale of goods and services 7.4 

               Reimbursement of expenses  1.8 
  

     b)   Carlsberg Brewery (Guangdong) Ltd  

               Purchases of materials and products 

     c)   Danish Malting Group 

               Purchases of materials and products 

     d)  Slodownia Strzegom Sp 

               Purchases of materials and products 

0.1 

 

3.1 

 

0.1 

4)   Associated company:  

      The Lion Brewery Ceylon PLC  

           Sale of goods and services 0.2 

5)   Jointly-controlled entity:  

      Carlsberg Distributors Taiwan Ltd  

           Sales of goods and services 0.3 

 
17. Review of Performance  

 
 The Group‟s revenue for the first quarter ended 31 March 2008 increased by 14.4 per cent 

to RM289.4 million compared to the corresponding quarter in the previous year. Group 

Profit Before Tax for the quarter increased substantially by 151.2 per cent to RM35.5 

million. The better performance was mainly due to higher domestic sales particularly 

during the Chinese New Year festive period.  Gross margins were higher mainly due to 

more favourable product mix and better cost efficiencies. 

  
18.  Variation of Result against the Preceding Quarter 

 

 Group revenue for the quarter increased by 42.1 per cent or RM85.7 million as compared to 

the previous quarter.  This was mainly due to the higher domestic sales particularly during 

the Chinese New Year festive period. Consequently, Group profit before tax increased by 

31.3 per cent or RM8.5 million. 
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19. Current Year Prospects 

 

The strong sales and profit growth in the first quarter of 2008 was an encouraging start to 

the year. 

  

Escalating prices for raw and packaging materials are however expected to exert downward 

pressure on the Group‟s profit margin, which is targeted to be mitigated by improved price/ 

mix as well as operational cost effectiveness. 

  

Sustainable growth for the rest of the year is dependent on no further increases in duties for 

beer and stout products as well as effective enforcement to curb smuggled and counterfeit 

beer and stout products in the country. 

  

In light of the foregoing, the Group expects 2008 to be a satisfactory year. 

 
20.   Profit Forecast 
 

 Not applicable as no profit forecast was published. 
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21.   Taxation 

          3 months ended 

         31 March 
     

   2008 

RM’000 

2007 

RM’000 

Malaysian Income Tax 

- Current                                  

   

8,991 

 

3,487 

Deferred Taxation   - - 

   8,991 3,487 

 

  

22.   Quoted Investments 
 

 There were no purchases or disposals of any quoted investment during the period under 

review.   

 

 Investments in quoted securities as at 31 March 2008: 
 

 Cost 

RM’000 

Book Value 

RM’000 

Market Value 

RM’000 
 

Total quoted investments 
 

10,940 
 

14,073 
 

21,816 

 

 

23. Status of Corporate Proposals Announced 
 

Status of corporate proposals announced but not completed: NIL. 
 

 

24. Borrowing and Debt Securities 

 

There were no further group borrowings and debt in the current quarter apart from that 

previously disclosed. 
 

 

25. Off Balance Sheet Financial Instruments 
 

 Forward Foreign Exchange Contracts 
 

 As at 18 April 2008 (the latest practicable date which shall not be earlier than 7 days from  

the  date  of  issue of  this quarterly report), the foreign exchange currency contracts which 

have been entered into by the Group to hedge its foreign sales proceeds have matured and 

there are no existing contracts. 
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26. Material Litigation 

 

 There was no material litigation action since the last annual balance sheet date to the date 

of this report. 
 

  

27.  Basic Earnings Per Share 

 

 Basic earnings per share 
 Basic earnings per share is calculated by dividing the net profit for the period by the 

weighted average number of ordinary shares outstanding during the period, excluding 

treasury shares held by the Company:  

 

 3 months 

ended 

31.03.08 

3 months 

ended 

31.03.07 
   

Net Profit for the period (RM‟000) 26,500 10,639 

Weighted average number of ordinary shares in issue („000) 305,748 305,748 
   

Basic earnings per share (sen) 8.67 3.48 
 

 Diluted earnings per share 
 Not applicable. 
 

28. Authorisation for Issue 

 

The interim financial statements were authorised for issue by the Board of Directors in 

accordance with a resolution of the directors on 25 April 2008. 

 

 

 


